
kState of Utah
DEPARTMENT OF NATURAL RESOURCES
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Etecutire Direcktr

Division of Oil, Gas and Mining
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Division Direclor

Inspector: Pete Hess.

Weather: Clear and cold: 30's F.

lnspectionlD Report Number: 2671

Accepted by:jhelfric

3117t2011

PeTmitee: UTAHAMERICAN ENERGY INC

Operator: UTAHAMERICAN ENERGY INC

Site: HORSE CANYON MINE

Address: PO BOX 910, EAST CARBON UT 84520-0910

County: CARBON

Permit Type: PERMANENT COAL PROGRAM

Permit Status: ACTIVE
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Rspori summary and status for pending gnforcgment actions, pemit condition!, Divbion OrdeE, and amendmentr:

The site received a skiff of snow the night before today's unannounced
Fresh coal was observed on the upper pad (shop/warehouse pad).
The submittal of Annual Report information for the Lila prolect is pending.
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Inspector's Signature: Date

Inspector lD Number: 46
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1. SuDsfan tiate the elements on this inspection by cheching the appropiate performance standard.

a. For cofrnpLEiiinspecfions prcvide i"n"t:,*ir"tificition toi any elements notfully inspecfed unless element is not

appropiatetothesite,,nwhichcasecheckNotApplicable'
b. For PARTIAL inspecfibns chech only the elements evaluated.

z. Document any noncomptiancesrtuafi# by rcference th.e Nov r'ssued atthe appropiate performance standard lisfed below'

3. Reference any nanatives wriften in cinjunction with this inspection at the appropiate nertoryage standail lisfed below'

4. provide a briefsfafus repoft for ail prnairg enforcement acfions, permit conditions, Divison orders, and amendments'

1, Permits, Change, Transfer, Renewal, Sale

Evaluated NotApplicable Comment Enforcement

mIM]
InIMZ. Signs and Markers IETm3. Topsoil ItrM T4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and lmpoundments m T TM

4.c Hydrologic Balance: Other S"Oit"nt Contto|Measures TTTtr
IEnM4.d Hydrologic Balance: Weteli,lgllgllg
Tutrtr4.e Hydrologic Balance: Effluent Limitations

TIM T5. Explosives
trMn tr6. Disposal of Excess Spoil, Fills, Benches

I InM7. Coal Mine Waste, Refuse Piles, lmpoundments
TTTM8. NoncoalWaste

g. Protection of Fish, wildlife and Related Environmental lssues tr trT n
trnMT10. Slides and Other Damage
TtrTtr11. ContemPoraneous Reclamation
TTMI12. Backfilling And Grading
TTtrT13. Revegetation
TEE n14. Subsidence Control
trTtrI15. Cessation of OPerations
TnE T

16.a Roads: Construction, Maintenance, Surfacing

trtrM T
16.b Roads: Drainage Controls

ntrtrrl17. OtherTransportation Facilities
TMIM18, Support Facilities, Utility lnstallations
TItr n19. AVS Check
TEE I

?:0. Air QualitY Permit
nUflM21. Bonding and Insurance

T T tr T
22. Other



PermitNumber: C0070013

Inspection Type: COITIIPLETE

Inspec*ion Date: Tuesday, March 08, 2011

1. Permits. Change. Transfer. Renewal. Sale

The Permittee submitted a permit renewal application
7 , 2411. The review of that application is in process.
May 6, 2011.
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(Task lD # 3736) on February
The current permit expires on

3. Topsoil

No topsoil is being recovered at this time.

tl.b Hvdroloqlc Balance: Sediment Ponds and lmooundmentE

Mr. Marshall completed the Fourth Quarter 2010 impoundment inspections for ponds
#'l and#2 on November 12,2010. There were no indications of unstable conditions,
structural weakness, or other hazards reported in the reports, dated January 4,201'l .
Both ponds are incised. The Annual inspec.tion with P.E. certification for the two
impoundments was completed during the second quarter of 2010. This will be
included in the 2010 Annual Report for the Lila Canyon project.

4.d Hvdrolooic Balance: Water tonitorlnq

DOGM hydrologisb completed a review of the 3rd Quarter 2010 water monitoring
data submitted via the electronic data base on February 23, 2011. The only
comment noted in that review was that the reviewing hydro felt that the Permittee
should modify the ground water monitoring regime in the MRp to include euaker
Spring. According to Mr. Marshall, Quaker Spring is located east of the 3rd Level / 2
Dip section of the old Geneva Mine workings. Thus, it is well outside the current mine
projection subsidence area for Lila Ganyon. The Permittee is monitoring this spring
for future baseline information, but to date, the MRP ground water monitoring regime
has not been modifled to require this sampling point. The data base contiains
baseline and parameter information for the second, third, and fourth quarters of
2010. The Permiftee's water sampling personnel notified the DOGM on March 14,
2011 that the fourth quarter 2011 data had been inserted into the data base pipeline
and was ready for uploading.

4.o Hvdrolooic Balanco: Effluent Limitationg

Discharge monitoring reports for outfall #001 and 002 for the month of January 201 1

were reviewed. Both were reported as "no discharge" situations. The current
UPDESpermitforthissiteremainsineffec{throughApdl 30,2013. Outfall OO1 has
never discharged to date; outfall 002 has yet to be construc.ted.

Itl. Subsldence Gontrol

The main access entries are still being developed.
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18. Support Facilities. Utilitv lnstallations

Dismantling of the temporary UP & L substation (in the flat area west of Lila Canyon)
is occurring. The power is disconnected and the metering devices have been
recovered. UAE will recover the single transformer and place it in storage at the
Centennial Mine. Additional reclamation requirements remain to be discussed with
the BLM.

20. Air Qualitv Permit

The current air quality approval order went into effect on August 27 , 1999.

21. Bondins and Insurance

The current general liability insurance remains in effect through June 1,2011. All
requirements of R645-301-890 are being met by the current policy. The bond
amount to ensure reclamation is posted at $ 1,807,000. This amount includes an $
8,000 bond to ensure the continued reclamation success of the Ditch 31area ( the old
Geneva Mine roadside waste rock facility).


